
COMMONWEALTH OF KENTUCKY 

BEFORE THE P U B L I C  S E R V I C E  COMMISSION 

I n  the  Hatter of: 

S a r g e n t  O i l  6 Cas Company 1 CASE NO. 8 8 4 5  

ORDER D I R E C T I N G  P I L I N G  OF T A R I F F  

S a r g e n t  O i l  6 Gae Company ( " S a r g e n t " )  p r o d u c e s  n a t u r a 1  gam 

from varloucr w e l l s  i n  K e n t u c k y .  T h i s  gas is sold f o r  u l t i m a t e  

c o n s u m p t i o n  w i t h i n  the Commonwea l th  of K e n t u c k y .  

KRS 278 .010(3 )  etatcs a s  f o l l o w s :  

" ~ t i l i t y "  meane any person e x c e p t  a c i t y ,  who own8 ,  
c o n t r o l s  o r  o p e r a t e s  or manages s n y  f a c i l i t y  used or t o  
be used for o r  i n  c o n n e c t i o n  w i t h :  

* . .  

(b) T h e  p r o d u c t i o n ,  m a n u f a c t u r e ,  s t o r a g e ,  d l r t r i b u -  
t l o n ,  e a l e  or f u r n i s h i n g  of n a t u r a l  or m a n u f a c t u r e d  
gaa ,  or a m i x t u r e  of same, t o  o r  f o r  t h e  p u b l i c ,  for 
compeneatlon, f o r  light, h e a t ,  power or o t h e r  u e e ~ ;  
(Emphasis s u p p l i e d . )  

Under t h l 8  d e f l n i t i o n ,  Satgent, as t h e  o p e r a t o r  of 

f a c i l i t i c e  uoed for t h e  p r o d u c t i o n  o f  n a t u r a l  g s e  for sale 

to t h e  p u b l i c ,  ie a u t i l i t y  s u b j e c t  t o  t h t  r e g u l a t i o n  of 

t h l 8  Commieelon. KRS 2 7 8 . 0 4 0 ( 2 )  p r o v i d e s  t h a t  " ( t l h e  

commiss ion  s h a l l  h a v e  e x c l u s i v e  j u r i s d i c t i o n  over t h e  

r e g u l a t i o n  of rate8 and s e r v i c e  of u t i l i t i c a . . . . '  

Accordingly, t h e  r a t t a  S a r g e n t  charger ita c u i t o m e t a  8rt 

clearly a u b j e c t  t o  t h e  j u r l a d i c t i o n  of the K e n t u c k y  P u b l i c  

S e r v i c e  ~ o a r n 1 8 s i o n .  



c 

The  ra tes  Sargent i e  currently charging for the gae i t  

produces are thoac set by contract between $t and i t s  

purchaeeta. 

Based  upon t h e  above coneiderations and being a d v t e e d ,  

t h e  Commission HEREBY ORDERS t h a t  Sargent  O i l  d Gee Company 

shall, within 30 days from the date of this Order, f i l e  a 

tariff w i t h  t h i s  Commission setting forth the retea I t  now 

charges for  natural  gas produced from its uelle. T h e  

Commission w i l l  review t h e  ra tes  c o n t a i n e d  t h t t t l n  t o  

de termine  i f  sald r a t e s  are  f a i r ,  J u s t  and reasonable ae 

required by KRS 278 .030(1 ) .  

Done at Frankfort, Kentucky,  t h i s  20th d a y  of Hay. 

1983. 
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